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DEDICATION 

To the Immaculate Queen of Heaven and Earth, to St. Joseph, 
the Head of the Holy Family and the Protector of the Universal 
Churchy to St. Thomas Aquinas, the Catholic Church's Official 
Teacher of order, and to St. Brigid of Ireland, who was so well 
versed in the arts of rural life, this book is lovingly and humbly 
dedicated by the author, in the hope that by their intercession it 
may contribute in some little way to the return of the world to 
the full acceptance of the rule of Christ the King, so that social 
environment may once more sustain men in their efforts to live 
as members of His Mystical Body. 

" I have alluded to the appalling progress of desert-making on 
behalf of greed throughout the world. Erosion is a symptom of 
sickness in any civilization. To-day, as modern civilization is a 
world complex, it bids fair to engulf mankind. Already the 
spectre of world famine casts its shadow ahead. Even in forestry 
there is more need to plant trees to preserve life than there is to 
expl&it forests for felling. The financial rulers hfove the greatest 
responsibility for all this, since the system they administer has 
faithfully implemented human greed and ignorance. Financial 
greed has not only led the van, but directed the attack; and, 
having lent at interest sufficient money to exploit the soil, it has 
thereafter diverted the springs of credit that might have repaired 
the damage due to soil exploitation to the profitable business of 
transport, public utilities and luxury trades. The result is that 
it is as devastating to human material as it has been upon the 
soil. . . . Most of this degeneration can be laid finally at the 
door of finance, just as to the same door we can lay the twenty 
to thirty million unemployed who haunted the streets of Europe 
and America " (Alternative to Death, by the Earl of Portsmouth, 
pp. 40, 37), 
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To those who are beginning the study of money, the 
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C H A P T E R I 

D E M A N D F O R M O N E T A R Y R E F O R M IN E N G L A N D 

THE following letter was addressed in 1943 to His Excellency, 
Most Reverend William Godfrey, the Apostolic Delegate 
to Great Britain, to the Anglican Archbishops of Canterbury, 
York and Wales, and to other Ecclesiastical Dignitaries 
in Great Britain. It was accompanied by a proposal to 
form an association having for object an honest National 
Money System for England. The letter runs as follows : 

Your Grace, 

(1) We, all of British blood and descent, having studied the 
fundamental causes of the present world unrest, have long 
been forced to the conclusion that an essential first step towards 
the return of human happiness and brotherhood with economic 
security and liberty of life and conscience, such as will permit 
the Christian ethic to flourish again, is the immediate resump­
tion by the community in each nation of its prerogative over 
the issue of money including its modern credit substitutes. 

(2) Th i s prerogative has been usurped by those still termed 
in general " bankers," both national and international, who 
have perfected a technique to enable themselves to create the 
money they lend by the granting of bookkeeping credits, and 
to destroy it by the withdrawal of the latter at their discretion, 
in accordance with entirely mistaken and obsolete ideas which 
they do not defend against impartial and informed scientific 
criticism and examination. In this way a form of national 
money debt has been invented, in which the lender surrenders 
nothing at all ; and which it is physically an impossibility for 
the community ever to pay. Any attempt to do so produces 
the artificial " economic blizzard," as it did after the 1914-18 
war. 

(3) This has led to the gradual rise of a form of national, 
international and supra-national power, dominating through 
its monopolisation of the National social credit all the basic 
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creative activities of mankind. Thus, in this as in other 
countries, it has become impossible to obtain publication in 
the Press, or to broadcast on the radio, the truth concerning 
this economic enslavement which holds the peoples of the 
world in thrall. 

(4) Under, the world's present financial system the money, 
except for a now trifling proportion, is originally created by 
the issue of a loan' at interest by the " bankers," who lend 
nothing themselves but in effect make a forced levy in kind 
on the Nation by conferring on the borrower the power to 
purchase a corresponding amount of wealth on the market, 
which wealth does not belong to them, or those who borrow 
from them, but to the community. The proceeds of the issue 
of new money—whether of paper or any other form of credit 
money—belong to the Nation in which it is, or is accepted 
as, legal tender, and not to the issuer. Herein lies the basic 
flaw of the existing monetary system. 

(5) By this method, which has come to be regarded as legal 
by virtue of established practice, the banks in our country are 
responsible for the issue of new money of their own creation 
amounting to-day to between two and three thousand million 
pounds—this being the difference between loans extended, 
including those to themselves, and those repaid since they 
instituted the system a number of years ago—and are thereby 
extracting by means of interest an annual tribute from the 
Nation of over £100,000,000 for what has now become to 
them a relatively costless and riskless service. But the real 
danger, well understood in every preceding era of history, is 
the undermining of all lawfully constituted authority by the 
creation and destruction of money carried on in secret for 
private gain and the acquisition of power. 

(6) All forms of government, whether conservative, liberal 
or labour, fascist, socialist or communist, fall alike under the 
control of a political Power Group, which is ultimately, and 
in large measure unwittingly, dominated by the Money 
Creators and Manipulators. In this way the national political 
power, which, if the individual is to enjoy the maximum of 
personal freedom consistent with his duty to his conscience 
and his fellows, should be distributed throughout the people, 
has been usurped without their knowledge or consent. 

(7) It will be seen that the present monetary system, which 
by its disregard of primary physical and ethical laws is inevit­
ably destroying the civilisation into which it has been 
introduced, requires rectification both in its material technique 
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and in the ethics which at present inspire and control this 
technique. It is particularly in view of its devastating effects 
in the moral sphere that we have ventured to refer to 
Ecclesiastical Authority, and to invoke the Churches to action. 

(8) We therefore appeal to you in your position of great 
authority and influence to proclaim the truth to the Nation 
on this subject and in the hope that you may see fit to 
disseminate as widely as possible the text of this statement, 
whereby this vitally important question may be brought to 
the light of day and earnestly enquired into by the peoples of 
the British Commonwealth. 

(9) We do so in all Christian fellow-feeling, knowing and 
honouring the efforts you are making against the abuses of 
our present economic system and the evils of usury, and 
believing that the world is now in the gravest crisis of its 
history. The issue of new money by the money-lender is an 
unforeseen result of the modern cheque as a substitute for 
national money—a valuable invention which in itself was 
undoubtedly social and benevolent in intention and effect. If 
the cheque system were corrected, as it can be simply 
corrected, to restore to the nations their rightful prerogative 
over the issue of money, there is every reason to retain it. 
We fully appreciate the services which banking organisations 
have rendered and can continue to render to the community. 
But the issue and destruction of money by the money-lender 
is not a service, but a weapon which can be and has been used 
to perpetuate poverty amidst abundance, which renders 
individuals and nations powerless to protect themselves, and 
which may even be perverted to serve vast designs for the 
complete subjugation of the human race to tyranny, exploitation 
and the powers of darkness and evil. 

NORMAN A. T H O M P S O N 
(A.M.I.E.E., Research Engineer, Inventor of the Norman 
Thompson Flying Boat, 1914, and other developments in 
aviation and in mechanical propulsion ; Originator of this 
Appeal) 

FREDERICK SODDY 
(M.A., L L . D . , F.R.S., Nobel Laureate in Chemistry, 1921 ; 
pioneer in the Economics of Wealth, author of Wealth, Virtual 
Wealth and Debt (1926), Money versus Man (1931), Role of 
Money (1934), etc.) 

THE REV. P. T . R. KIRK 
(Vicar of Christ Church, Westminster) 
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MAURICE RECKITT 
(MA.., Editor of Christendom, a Journal of Christian Sociology ; 
author of Faith and Society, 1932) 

T H E R E V . P . M C L A U G H L I N 
(Warden of St. Anne's House, Soho, London, W. 1) 

J. CREAGH SCOTT 
(D.S.O., O.B.E., Lt. Colonel; Chairman, The Farmers' Action 
Council; Advisory Chairman, The Service for Economic 
Action) 

REGINALD R O W E 
(Kt., President, Economic Reform Club and Institute, and of 
Nat. Fed. of Housing Societies ; a Governor of the Old Vic. 
and Sadler's Wells ; author of The Root of All Evil) 

J O H N HARGRAVE 
(F .R .S .A.; inventor of the Hargrave Automatic Navigator for 
Aircraft (1937)", Econ. Adviser to the Planning Comm. H .M. 
Govt, of Alberta (1936-7) ; Founder and Leader of the Social 
Credit Party of G.B.; author of Summer Time Ends, etc.) 

ROBERT J. SCRUTTON 
(Founder-President pf the People's Common Law Parliament; 
Monetary and Constitutional Reformer to establish a Christian 
Social Order. Books : A People's Runnymede, Let the People 
Rule, etc.) 

WILFRID H I L L 
(Industrialist, Birmingham and London; Pres., Comite 
International des ^changes, Paris; Chairman, Econ. and 
Monetary Joint Council, London ; Anglo-American Committee 
World Trade Alliance) 

G L Y N THOMAS 
(Manufacturer; author of The Hour Sterling) 

CHARLES TURNER 
(Mech. and Mining Engineer; Knowles Gold Medallist; 
inventor of the Oil-from-Coal Process and Plant) 

CHRISTOPHER A BECKETT WILLIAMS 
(Political Journalist) 

ALLIOTT VERDON-ROE 
(Kt., O.B.E., F.RAe.S., M.IAe.E.; pioneer of Aviation and 
Money Reform. Books : Alberta is Fighting our War (1937)» 
A World of Wings and Things (1938) ; etc.) 
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L. B. POWELL 
(Editor of Cavalcade) 

R. R. S T O K E S 
(Member of Parliament for Ipswich) 

H. J. M A S S I N G H A M 
(Author of Wold Without End, The English Countryman, 
Remembrance, etc.) 

MRS. G L A D Y S BING 
(Speaker and writer on Social Credit. Author of The Fraud of 
Taxation) 

C. H. CLENDINING 
(Founder and Chairman of The Ex-Service Party ; North 
Atlantic Air Route Development; Chairman, Irish Trans-
Atlantic Corp., Ltd., 1932-8) 

I. V. ROBINSON 
(M.Inst.C.E., M.LMech.E., Whitworth Scholar, M.Amer. 
S.M.E., F .S .S . ; Hon. Treas. London Social Credit Club, etc.) 

A G. SEAMAN 
(M.I.E.E.; inventor of Automatic Sorting of Heavy Goods) 

B. D . K N O W L E S 
(Author of Britain's Problem) 

A. ROMNEY GREEN 
(F.R.Econ.S,; Geometrician and Writer; Promoter for a 
Scheme for Minimum Incomes without State Regimentation ; 
author of Rehabilitation of the Small Man, Christendom, 1943) 

C. MARSHALL H A T T E R S L E Y 
(M.A., L L . B . ; Solicitor ; author of The Community's Credit 
(1922) ; This Age of Plenty (1929) ; Wealth, Want and War 
(1937), and other works on Social Economics) 

HENRY S. LAWRENCE 
(K.C.S . I . ; formerly Finance Minister of Council, Bombay 
Presidency, India ; Member of Roy. Comm. on Agriculture 
(1926-8) ; author of Freedom from Fear and Want, Empire 
Review, 1942) 

W. D. C L A R K E 
(Farmer; author of Why Prices of Agricultural Products 
Fluctuate, 1936) 
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LADY CLARE ANNESLEY 
(Speaker on Social Reform and Monetary Reform) 

THE REV. J. CLIFFORD GILL 
(Morecambe, Lane.; author of The Mastery of Money) 

W. J. BROWN 
(Member of Parliament for Rugby; Parliamentary General 
Secretary of the Civil Service Clerical Assn.) 

THE REV. C. H. LAMBERT 
(Canon of Blackburn ; Warden of Whalley Abbey and Diocesan 
Director of Religious Education) 

A R T H U R COE 
(Gas Engineer; author of a Plan for a Scientifically and 
Morally Sound Currency) 

A N D R E W M A C L A R E N 
(Member of Parliament for Burslem) 

In a covering letter, signed by Mr. Norman A. Thompson 
and Professor Frederick Soddy, it was stated that " if the way 
is not already paved before the cessation of hostilities towards 
a saner economic system under which all members of the 
nation will receive a more equitable and humane treatment, 
the return of our countrymen serving in the forces, who are 
becoming increasingly aware of the injustices of the existing 
monetary system, is likely to be the prelude to uncompromising 
disturbances." 

As we in Ireland have been and are living under the same 
monetary system, some friends have done me the honour of 
inviting me to examine the reasons which have elicited this 
protest from so many distinguished English men and women. 

Now, in the Encyclical Letter, Studiorum Ducem, on St. 
Thomas Aquinas as Guide of Studies, Pope Pius XI points 
out that St. Thomas's philosophy and theology are so perfect 
that " he is our source for economic and political science." 
Accordingly, I shall begin by a brief exposition of the political, 
economic and financial principles of St. Thomas Aquinas. 
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POLITICAL, ECONOMIC AND FINANCIAL 
PRINCIPLES OF ST. THOMAS AQUINAS 

ST. THOMAS AND POLITICS 

POLITICS is the science which has for object the organization 
of the State in view of the complete Common Good of the 
citizens in the natural order and the means that conduce to 
it. As the final end of man is, however, not merely natural, 
the State, charged with the temporal social order, must ever 
act in such wise as not only not to hinder but to favour the 
attaining of man's supreme end, the vision of God in Three 
Divine Persons. Political thought and political action, there­
fore, in an ordered State, will respect the jurisdiction and 
guidance of the Catholic Church, the divinely-instituted 
Guardian of the moral order, remembering that what is 
morally wrong cannot be politically good. Thus the natural 
or temporal Common Good will be always aimed at by those 
in authority in the way best calculated to favour family life, 
in view of the development of true personality, in and through 
the Mystical Body of Christ. Political action and legislation, 
especially in economic matters, must ever seek to strengthen 
family life and, accordingly, must not only not admit divorce, 
but must always aim, as far as possible, at benefiting citizens 
through their families. 

ST. THOMAS AND ECONOMICS 

Etymologically, economy is the government of the home 
and the family. Economics is the science which studies the 
component cells of the State, namely, families, in the consti­
tuent relations of their members and in their conditions of 
existence. It aims at elucidating, primarily, the personal 
relations which constitute the family, the relations of husband 
and wife, parents and children, masters and servants, and then, 
secondarily, the relations that follow from the conditions of 
existence of the family, namely, the mutual relations of human 
persons arising from their need of external goods or real wealth. 

7 
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On the one hand, our nature brings us into relation with 
earthly resources which, by taking account of their nature 
and laws, we have to transform into real wealth capable of 
satisfying our corporal needs. Such are the relations of men 
with minerals, stone, lime, copper, iron, petrol; with the 
flora and fauna that people the earth, air and water ; with 
the nerves and muscles of our own bodies. On the other hand, 
from this necessary utilization of things follow personal social 
relations between us : relations between cultivators of the soil 
and artisans, between employers and employed, between indus­
trialists and merchants, between buyers and sellers. All these 
relations, however, are between human persons whose well-
being is bound up with strong family life. Needless to say, 
the organization of family life, in view of providing its members 
with sufficient material resources, is, though secondary, a very 
important element of economics. As St. Thomas points out, 
a sufficiency of material goods is necessary for the virtuous 
life of the average human being.1 

Economics, then, will study: firstly, the constituent 
relations of the members of Christ, who compose the family ; 
secondly, the science of the production, distribution and 
exchange of natural wealth, in view of securing that sufficiency 
of material goods which is normally indispensable for the 
virtuous life of members of families ; . thirdly, the auxiliary 
art of the manipulation of money or artificial wealth, which 
is meant to facilitate families in procuring by exchange the 
above-mentioned sufficiency. 

THE ROLE OF MONEY 

According to right order, then, money or exchange-medium is 
for the production of material goods, and the production of 
material goods is for the virtuous life of members of Christ 
of which die foundation is laid in the Christian family. Money, 
according to St. Thomas, was invented by the art of man for 
the convenience of exchange by serving as a common measure 
of things saleable. " Natural wealth," he writes (la Ilae, 
Q.2, a.i, c) , "is that by which natural wants are supplied, 
for example, food, drink, clothing, vehicles, dwellings and 
such like. Artificial wealth is that which is not a direct help 

1 " That a man may lead a virtuous life two things are required. The 
chief requisite is virtuous action, for virtue is that by which one leads a 
good life. The other requisite, which is secondary and quasi-instrumental 
in character, is a sufficiency of material goods, the use of which is necessary 
for virtuous action " {De Regimine Principtm, Lib. I, Cap. XV). 


